OPEN ACCESS: “EPISTEMOLOGY”
elSSN: 2663-5828;pISSN: 2519-6480
Vol.9 Issue 10 December 2021

D;l?&‘n;ug-%%.’&;d/u’})’rxygjw,‘//wﬂ
THE MEANING OF DIMINSHING MUSHARAKAH AND
ITS LEGAL STATUS - ARESEARCH REVIEW

Syed Farhan Hussain Shah
Ph.D Scholar, Department of Islamic Studies, University of
Karachi, Karachi

Dr. Atif Aslam Rao
Assistant Professor, Department of Islamic Studies, University of
Karachi, Karachi

Abstract: In this article it is endeavoured to explain that Mutual collateral is
commonly used in Islamic banks to finance solid assets, and sometimes in a
business to meet the financing needs of a joint venture. "According to Shariah
standards, the controversial partnership is one of the types of polytheism." The
interaction of conventional Islamic banks suggests that they give it the status
of a state-owned company. Among the things that are usually financed
through joint ventures in Islamic banks are house financing, car financing,
plots and machinery financing. Controversial and divisive practices in Islamic
banks are the issues that dominate the other affairs of these banks. Most of the
contracts and transactions are under these issues. On the contrary, it would not
be wrong to say that interest banks The main business of the Islamic Bank is
to lend at interest, similarly the real business of Islamic banks is "controversial
and controversial partnerships”. The main purpose of establishing an Islamic
bank is to protect society from interest and financial oppression and
exploitation and to implement Islamic economic system. Had to make serious
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efforts. Therefore, in the beginning, the scholars decided that the Islamic Bank
would pay more attention to partnership issues such as Mudaraba and
Musharaka, and since the Islamic Bank faced difficulties in the beginning,
Marabaha and Mutnagada were included in the Islamic banking system for the
transitional period. Was included, but many scholars did not even allow it for
the transitional period. Now that the Islamic Bank has gone through its
infancy and reached a mature stage, it should have been the case that the
banks which had initially adopted Marabaha as a transitional system should
gradually abolish it and move towards Mudaraba and Musharaka. , But the
situation is quite the opposite.

Key Words:Musharkah, Murabiha, MusharkahMutnagisa, Riba.
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